Avalon City Council Weekly Update 5-22-15

City Manager's Office/City Attorney’s Office — Whatever, USA Agreement

At a Special City Council meeting today, the Avalon City Council approved the agreement
between the City of Avalon and Mosaic Sales Solutions (contracted by Anheuser Busch) for the
Whatever, USA (AKA “UpForWhatever”) major special event to be held in the City of Avalon
next weekend — from the afternoon of Friday, May 29 through mid-day on Sunday, May 31. The
agreement is a public document, and outlines the terms, conditions, obligations, roles, rights
and responsibilities of Mosaic and the City for the event. Special thanks and appreciation to the
City Attorney’s Office team — Scott Campbell, Sig Asmundson and Todd Leishman - for their
hard work and dedication to ensure that the agreement was finalized for City Council
consideration just in time for today’s special meeting. Of course, much remains to be done to
prepare for the event, and City staff will be working shoulder to shoulder with the Mosaic team,
as well as other Mosaic contractors, to ensure that all systems are go prior to next Friday. My
thanks to the Avalon City Council and the community for the ongoing enthusiasm and support
for the upcoming Whatever, USA event. As always, the most up to date information and
frequently asked questions (FAQs) regarding Whatever, USA in Avalon may be found on the
Chamber’s website @ http://www.catalinachamber.com/ufw/

Public Works Department — Gas Line Installation Crescent Avenue/Green Pier Area

Last week, the Public Works Department was able to conclude the installation of the gas line
that had to be installed in front of the Green Pier on Crescent Avenue. This line is essential to
facilitate the supply of the emergency generator for the Harbor Department and Los Angeles
County Lifeguard offices that will be used in the event of a power. Uninterrupted power is
essential to ensure ongoing essential and emergency services communication and operations
at these locations. We would like to thank the personnel of the Avalon Harbor Department, and
especially Southern California Edison, for their support and proper scheduling that made this
procedure as least disruptive as possible. We also would like to further extend out thanks to the
public for their cooperation and understanding while the excavation and remediation process
was occurring.
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Public Works Department — Beach Sand Replenishment

Our crews mobilized and concentrated on cleaning the existing beachfront of rocks, pebbles,
and unwanted materials, that have accumulated on the upper surface as a result of recent
surges and storms. We were able to purchase desirable sand, and import it to the affected
areas. In keeping our focus on safety, and not disrupting the public, the process has been slow
and can only be accomplished during low pedestrian traffic periods. Consequently it is a
complicated and restrictive procedure that may continue into next week. Again, we would like to
thank all members of the public for their support and cooperation.

Public Works Department /Capital Improvements — Storm Drain Outfall Gates

Our Low Flow Diverters that accumulate runoff, have flap gates on the outer sea wall that are
intended to allow excess waters to enter the bay rather than inundate our sewer system during
a storm. Unfortunately, these steel gates are corroded and in a depreciated condition. In this
state, the gates do not seal properly. As a result of our analysis and testing of the entire system,
we have determined that an excessive amount of seawater is entering our pipelines, which
creates an adverse effect on our sewage treatment processes. This intrusion of seawater is
something that must be controlled in the near future due to the excess salinity which inhibits
proper wastewater treatment . Therefore, staff is in the process of designing and planning the
installation of new gates that will seal properly, and ultimately, eliminate any intrusion. It is
anticipated that a clear scope of work will be produced by the end of June and that the
replacement process should begin shortly thereafter.

Public Works Department /Capital Improvements — Step Beach Update

Our progress to make repairs at Step Beach has been set back somewhat due to the moderate
surges and unforeseen high tides of the past couple of weeks. It is anticipated that with good
weather, and with no further interruptions, the repairs to the steps and the completion of the
repairs will take place soon The Public Works Department will continue to focus on this area
and have it opened to the public as soon as possible.

Finance Department — FY2013-14 Audit

The City’s auditors have completed their audit of the City’s FY2013-14 financial statements and
have sent us the 1% draft of all the audit reports. We're in the process of reviewing the reports
and expect to have the audit and reports finalized by next Friday, May 30™.

Finance Department — Tax Allocation Bond Refunding

The preparation for the refunding of the two outstanding tax Allocation bonds continues. At the
past Avalon City Council meeting, the Successor Agency adopted a resolution to proceed with
the refunding, which represents the final action required for issuance of the refunding bonds.
The timetable call for bond closing is in June. The Preliminary Official Statement has also been
prepared summarizing the specifics on the new debt issuances. The former Avalon Community
Improvement Agency’s two series’ of bonds mature in 20 years. The current interest rate is
4.85% on the 2003 Series A Bonds, and 6.05% on the 2003 Series B Bonds, but these bonds
can be refinanced at current interest rates of approximately 3.25% and 3.95%, respectively. The
City of Avalon, Long Beach Unified School District and Long Beach Community College will
receive additional monies over the next 20 years, with the City receiving approximately $1.4
million. This equates to approximately $70K annually with no restrictions on the proceeds when
received.
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Finance Department — Dept. of Finance Recognition of Past Paid Amounts Benefiting
Successor Agency as Eligible ROPS Expenditures Update

The Finance Department, along with our Successor Agency consultant RSG, has been working
steadily on seeking reimbursement from the California State Department of Finance for prior
Successor Agency related expenditures that the City of Avalon initially had paid for in the past.
We've received word this week that they've agreed with our position on some of these
expenditures, thereby awarding us additional reimbursement of $20,098 to be received over the
next two ROPS periods. We're continuing to work with them to substantiate more eligible
expenditures to be reimbursed to the City.

Harbor Department — Harbor Patrolman Tim Mitchell / 34th Annual National Peace Officers
Memorial Service

Harbor Patrolman Tim Mitchell was honored last Friday in Washington, D.C. on the Capital
Lawn during the 34th Annual National Peace Officers Memorial Service. Harbor Master Bray
attended the ceremony on behalf of the City of Avalon, and escorted Tim's mother and aunt who
flew in from England and Australia, respectively, to attend. President Obama was the keynote
speaker before they held the roll call of fallen heroes. Approximately 20,000 people from around
the world attended the ceremony.
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Fire Department - AT&T:

After last week’s AT&T equipment failure, | am happy to report that all back up systems and
procedures have been successfully tested and work as designed, and that nearly all repairs are
completed. 911 is back locally, and is no longer being transferred to Carson Sheriff’s

Station. The siren is back up and has been tested from both Avalon Fire and the Avalon
Sheriff’'s Station. All local phone lines and the cellular network are back up as well. The only
outstanding item is the phone line to the Buena Vista radio transmitter; dispatch is still on the
local console antenna, but operating normally.

Respectfully Submitted,

Pes dlanvey

Ben Harvey
City Manager
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